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us DEL SHOULD MAKE LOLLOWING STATEMENT AT GATT COUNCIL 
APRIL 27 UNDER AGENDA ITEM ON EC'S MINIMUM IMPORT PRICES 
AND SURETY/LICENSE REQUIREMENTS FOR CERTAIN PROCESSED 
ERUITS AND VEGETABLES: 

BEGIN TEXT. MR. CHAIRMAN, THE U.S. HAS HELD BILATERAL 
CONSULTATIONS WITH THE EC UNDER ARTICLE 23:1 WITH REGARD 
TO THE EUROPEAN COMMUNITY'S DECISION TO IMPLEMENT A SYSTEM 
OE IMPORT LICENSES AND SURETY DEPOSITS FOR CERTAIN PROCESS- 
ED ERUITS AND VEGETABLES. THE IMPORT LICENSE/SURETY 
DEPOSIT SCHEME WAS IMPLEMENTED ON OCTOBER 1, EOR CANNED 
GREEN BEANS, PRESERVED RASPBERRIES, CANNED MUSHROOMS, 
CANNED PEACHES, AND CANNED PEAS, AND WILL GO INTO EEEECT IN 
1978 EOR DRIED PRUNES. THE U.S. HAS IMPORTANT TRADE INTER- 
ESTS IN SEVERAL OE THESE PRODUCTS. 

IN ADDITION ON SEPTEMBER 1, 1975 THE EC INTRODUCED A 
MINIMUM IMPORT PRICE REGIME FOR TOMATO CONCENTRATES WHICH 
INVOLVES LICENSING AND TWO SURETY DEPOSITS. THE 
ADDITIONAL SURETY DEPOSIT IS REQUIRED TO ENSURE THAT THE 
MIP IS RESPECTED. COMMUNITY REGULATIONS PROVIDE FOR 
DISCRIMINATORY APPLICATION OF THE MINIMUM IMPORT PRICE, 

AND ALLOW THE ADDITIONAL SURETY DEPOSIT TO BE WAIVED FOR 
IMPORTS FROM COUNTRIES WHICH GUARANTEE TO OBSERVE THE 
MINIMUM PRICE. 

IN THE VIEW OE THE U.S. GOVERNMENT, THESE MEASURES ARE 
INCONSISTENT WITH THE COMMUNITY'S OBLIGATIONS UNDER THE 
GATT, AND NULLITY AND IMPAIR IMPORTANT U.S. GATT BINDINGS 
ON A NUMBER OE THE PRODUCTS COVERED. THEY ADDITIONALLY 
RESULT IN CONSIDERABLE MARKET UNCERTAINTY AS WELL AS AN 
ADMINISTRATIVE AND EINANCIAL BURDEN EOR U.S. TRADE. 

WE BELIEVE THAT THE INTRODUCTION OE MINIMUM IMPORT PRICES 
BY THE EUROPEAN COMMUNITY IS A PARTICULARLY DISTURBING 
STEP. IN OUR VIEW MIPS ARE TOTALLY CONTRARY TO THE LETTER 
AS WELL AS THE SPIRIT OP THE GATT. IN THIS INSTANCE THE 
PRINCIPLES INVOLVED SHOULD BE THE OVERRIDING CONCERN- 
THE QUESTION OP PRESERVING THE INTEGRITY OP THE GENERAL 
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AGREEMENT. 

MR. CHAIRMAN, THE U.S. CONTINUES TO BELIEVE IN THE 
DESIRABILITY OP RESOLVING MATTERS OP THIS NATURE THROUGH 
BILATERAL CONSULTATIONS. IF, HOWEVER, BILATERAL RESOLUTION 
OP THIS ISSUE PROVES IMPOSSIBLE IN THE NEAR PUTURE THE 
U.S. FULLY INTENDS TO SUBMIT THE MATTER TO THE CONTRACTING 
PARTIES UNDER ARTICLE XXIII:2 OP THE GENERAL AGREEMENT. 
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